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er risks of hypothetical population infection than does Azerbaijan in terms of the same age indicators (among them per-
sons aged above 80). However, since the emergence of the COVID-19, in other words, during four months, the quantity
of the infected and deceased was much less in Georgia compared to the above-mentioned two neighboring countries.
We see the analogous situation when we compare Georgia with the other countries of the world.

One of the elements of social security (in terms of health) is self-caring behavior of an individual or a society
toward health, which is a form of relationship between the individuals (care and self-care) and is characterized by ac-
tivities of various levels.

Nowadays, under the circumstances of the pandemic, the attitude of self-caring behavior belongs to the social
level, inasmuch as social demands, motivation of overcoming the pandemic as well as imagining the acceptable behav-
ior in order to make an appropriate decision, come to the forefront.

Thus, people and societies can, as a result of their self-caring behavior, avoid becoming infected during a pan-
demic and decrease the level of diseases and mortality. In this regard, citizens have to take heed of and fulfil the rec-
ommendations of government and Word Health Organization.
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Teimuraz Shengelia
Yuri Kozak
THE ROLE OF SOCIAL ENGINEERING IN PREDICTING ECONOMIC GROWTH
Summary

Studies have shown that the development of innovative technologies in hierarchical (collectivist) societies is at a
much lower level than in horizontal (individualistic) ones. In the context of this approach, this study examines the val-
ues and norms that are prevalent in Georgian society. Studies have shown that the social values of hierarchy and priority
in Georgia have a significant impact on the individual. The main goal in a hierarchical society is to be closer to the
state, because it concentrates resources and distributes them. Horizontally, the realization of one’s own knowledge and
talents that turns into a public good. Nevertheless, some forms of collectivism stimulate innovative development. For
Georgia, it is important not to blindly copy Western values and institutions (both formal and informal), but to adapt
their own values to these institutions.

Anna Chechel

REFORM OF DECENTRALIZATION IN UKRAINE:
IMPACT ON LOCAL BUDGET INCOME

Annotation. The analysis of the effectiveness of budgetary policy implementation by local councils in the context
of reform implementation in Ukraine. The tendencies of changes in the formation of revenue and expenditure of local
budgets in terms of financial decentralization have been determined. The main sources of revenues and state transfers
to local budgets are identified.

Keywords: decentralization, budget policy, local budget, territorial communities.

One of the key conditions for a functioning democratic society is transparency of the budget and budgetary poli-
cy. According to the Ukraine 2020 Sustainable Development Strategy, the priority in the budget process should be to
increase transparency and efficiency in the allocation and spending of the country's budget. [1]. Due to the changes in
the budget legislation of Ukraine, in order to achieve European standards, it is necessary to analyze international prac-
tices of implementing transparent budgetary policy and to search for new methodological directions of forming the
budgetary policy of the country among scientific works. However, the study of the peculiarities of budgetary policy
implementation in the initial stages of decentralization in accordance with the country's sustainable development strate-
gy remains relevant in the context of reforms in Ukraine.

Forming financial support for local budgets is an important component of Ukraine's decentralization develop-
ment. Since January 1, 2015, 60% of the personal income tax will be credited to the local budget revenues, according to
Article 69 of the Budget Code of Ukraine [2]. It should be noted that before the amendments to the Budget Code of
Ukraine, the corresponding tax was credited in the amount of 25%. This has become a major factor in increasing the
interest of local governments in increasing local budget revenues, implementing measures to attract reserves to fill
them, and improving the efficiency of administering taxes and fees. In addition to this basic tax, local budgets include:
25% environmental tax; 5% excise duty on sales of excisable goods; 100% single tax; 100% tax on profit of enterprises
and financial institutions of communal property; 100% property tax (real estate, land and transportation), fees and other
payments in accordance with the Budget Code of Ukraine.

Since 2014, there has been a gradual increase in the share of local budgets in the consolidated budget from
23.8% in 2013 to 46.9% in 2018, which directly indicates the strengthening of the financial base of local governments
and is, in our opinion, direct as a result of the implementation of the Concept of Local Government Reform and Territo-
rial Organization of Government in Ukraine, adopted on April 1, 2014. (Fig. 1.)
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