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Takum UMHOM, OCHOBHUM OI0[’KETOYTBOPIOIOYNM MOJATKOM y JOX0/1aX MiCIIEBUX
oromkeriB € [TADO, skmit ynpomosxk 2019-2021 pp. cranoBus Oinbmie 60 % y
CTPYKTYp1 OJATKOBUX HAJXO/KEeHb. CaMe TOMY OJIHUM 13 IPIOPUTETHUX 3aBAaHb JJIsI
OpraHiB MICLIEBOIO CaMOBpPSyBaHHS Ha ChOTOAHI € IMIJBHUILEHHSA POJIl MOJATKOBUX
HaJXo/KeHb, 30kpeMa [IJIPO, Ta 30UIbIIEHHS iX YAaCTKU y J0XO0JaX MICIIEBUX
OroKeTiB. 3arajioMm JIMILIE OIOpa Ha BIACHI CHJIM € HaIIMHOIO 3al10PYKOIO M1BUILEHHS
€(EeKTUBHOCTI MEXaHI3My pEeryJIlOBaHHS MDKOIOJKETHUX BIAHOCHUH, JOCSITHEHHS
JIACHOT CaMOCTIMHOCTI MICLEBUX OIOJKETIB, W0 CcOpUSITUME €(EKTUBHOMY
BUKOPUCTAHHIO HAsABHOTO ()ICKAJIBHOTO TMOTEHIlaly TpoMmaj 1, SK pe3ysbTar,
MOKpAIIIEHHsI PiIBHS Ta SIKOCTI MOCIYT, 110 HAJAAIOTHCS KUTEIISAM BIAMOBITHOT TEPUTOPIi.
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EXPOSURE TO CRYPTOASSETS FOR OPEN SPECIALIZED
COLLECTIVE INVESTMENT INSTITUTIONS

The cryptocurrencies as an asset class are emerged very recently. As longer they
exist, as more data about their performance can be collected and analyzed, and recent
researches showed that cryptocurrencies can be classified as an asset class. For
example, according to O. Holovatiuk (2020), «cryptocurrencies relatively fully
satisfied 7 asset class requirements, namely stable aggregation, investability, internal
homogeneity, external heterogeneity, expected utility, selection skill and cost-effective
access» [1]. It is also evidenced by absence of any significant relationship between
returns on cryptocurrencies and more traditional asset classes [2]. Weak relationship
also means that there are the ways of portfolio optimization by adding a cryptocurrency
to it.

But at current stage of cryptocurrencies legalization, the collective investment
institutions may face obstacles in their willingness to add a cryptoassets to their
portfolio. According to the Law of Ukraine «On Collective Investment Institutionsy,
in case if an open fund would like to operate with one kind of asset, it should be a
specialized collective investment institution only [3]. By the law is defined a certain
asset class which the fund can invest in, and the funds can be only as: money market
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funds, funds of government securities, bond funds, equity funds, index funds, bank
metal funds [3].

Since cryptocurrency does not belong to any of these classifications, the funds can
not invest in this asset class directly. But since there are an equity funds, the collective
investment institutions can take exposure on cryptoassets thorough equity, exposed on
cryptocurrency. Such stocks of crypto-exposed companies can be found, for example
in crypto-ETF holdings, and can be evidenced by correlations of their returns to crypto
returns. ETF, directly exposed to Bitcoin (e.g., NYSE:BITO), also can be added to
fund’s portfolio, but it can’t allocate more than 30% of fund’s total assets [3]. Fund
also can’t hold more than 15% of total fund’s value in securities of one issuer, as well
as to hold securities traded on foreign exchange more than 30% of total fund’s value
[3]. But the last requirement does not apply to the same securities that are admitted to
circulation on the stock markets of Ukraine. And, according to Regulations on
admission of securities of foreign issuers to circulation on the territory of Ukraine dated
21.01.2021, any stocks which traded on leading stock markets, e.g. such as NYSE,
NASDAQ can be admitted to circulation on the stock markets of Ukraine [4]. So it is
legally possible for collective investment institution to hold foreign stocks for more
than 30% of total fund assets.

Thus, the specialized «crypto» collective investment institution can consist of
tickers as follows: crypto-ETF (1 ticker, 30%) and stocks close correlated to crypto (5
tickers, 4 of 15% each, 60% in total + one of 10%).

Stocks of such companies as Riot blockchain (RIOT), MicroStrategy Incorporated
(MSTR), Marathon Digital Holdings Inc (MARA), Hut 8 Mining Corp (HUT), HIVE
Blockchain Technologies Ltd (HIVE) can give exposure to crypto due to their
operational activities feature. As it seen in figure 1, performance of such stock was
close to Bitcoin’s performance in past year.
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Fig. 1. Weekly chart of performance of Bitcoin and other stocks.
(Source: [5])
Checking their one-year weekly returns correlation with Bitcoin returns can also
evidence their exposure to Bitcoin, as it seen in figure 2, where all stocks have
correlation coefficient more than 0,65.
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Figure 2. Weekly correlation of Bitcoin and stocks.
(Source: compiled by the author using the Python programming language by the data
[6]).

Thus, potential «crypto» specialized collective investment can be consisted of
assets as follows: BITO 30%, MSTR 15%, RIOT 15%, MARA 15%, HUT 15%, HIVE
10%. Since the first Bitcoin-ETF «BITO» appeared quite recently — on October 18,
2021, it would be too less data for correlation analysis, but performance of such
portfolio can be tested for last three months. As it seen from figure 3, dynamics of

portfolio is quite close to Bitcoin’s dynamics.
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Figure 3. Daily performance of Bitcoin and potential crypto portfolio since October
18, 2021.
(Source: [5])

The asset management companies can manage such «crypto-exposed» collective
investment institution to provide its clients with direct exposure to crypto as an asset
class, or to provide with complex investment solution as a combination of funds. For
investors, investing in such fund can help them to mitigate some risks related to
investments in cryptocurrencies, such as risk of funds theft, taxation uncertainty, etc.

Further research in field of portfolio optimization for collective investment
institutions can result in raising of attractiveness of such investment instruments of
financial system of Ukraine.
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Onexcanop leanoe

cmyoeum 1 kypcy cneyianvrocmi « OOJiK i 0ROOAMKYBAHHS»
Hayrosuii kepienux: Ipuna I'nvoc, suxniaoau,

HP3BO «Kam’saHeyb-nooinbcoKuii 0epiHcagHULl iHCmumymy»
M. Kam’saueywv-Ilooinbcoxuil

OPT'AHIBAIIISI MOJATKOBUX KOHCYJIbTAIIN IIOJO0 BEJEHHA
MOJJATKOBOI'O OBJIKY TA CKJIAJJAHHA MOJATKOBOI 3BITHOCTI

3aradbHONIPUUHATHM € MiAXiJl, MPU SKOMY aKIICHT y TOJATKOBUX BiTHOCHHAX
poOuThCs came Ha OOOB's3KaxX IUIATHWKA MOAaTKiB. | me He muBHO, amke cdepa
OTIOJATKYBAHHS XapaKTEPU3YEThCS IMIIEPATUBHUM METOJOM IPABOBOTO PETYJIIOBAHHS
(MeTox BiaJHUX BEJiHb) Ta (PiCKATbHUM YXUJIOM B MOJAATKOBOMY IIPABO3aCTOCYBaHHI.
B sKOCTI OCHOBHOrO 3aBJaHHSI TOJATKOBO-TIPABOTO PETYJIIOBAHHS BU3HAYAETHCS
3a0e3MeyeHHs] EKOHOMIYHOI OCHOBHU ICHYBaHHS JepxaBu. DOpMyBaHHS TakKOro
€KOHOMIYHOTO 0a3uCy MOB A3YIOTh 3 HAJIEKHOIO pealli3alli€l0 TUIATHUKOM TMOJATKIB
BIJINOBIIHUX TOJATKOBUX 000B sA3KiB. [Ipu 11bOMy mnpaBaM IJIaTHUMKA MOJATKIB HE
NPUMHATO NPUAUIATH 3Ha4HOI yBaru. OJHAK TaKUU MIAX1J HE € MOCIIAOBHUM, aJKe
HU3Ka TpaB IUIaTHUKA TMOJATKIB Yy PIBHIM Mipi cOpsMOBaHa Ha peani3aiiio K
MPUBATHOTO 1HTEpPECY MPaBO3000B sI3aHOT0 YYaCHUKA MOJATKOBUX BIJHOCHH, TaK 1 Ha
3a0e3neyeHHs peanisallil myosiyHoro iHtepecy — (GopMyBaHHS €KOHOMIYHOI OCHOBH
(GyHKITIOHYBaHHS JCPKaBH.

[InaTHUK MOAATKIB, SIKMUW OJIEp)KaB 3alMTYBaHYy HUM MOJIATKOBY KOHCYJIBTAILIIIO
I0JI0 BEJEHHS OOJIIKY TMOJIaTKIB 1 300piB Ta CKJIaJlaHHs 3BITHOCTI 31 CIPaBJISTHHS
MOJIATKIB 1 300p1B — 1€ IUIATHUK, SIKWH MOTEHUIIHO Y NOJANbIIOMY HAJIEXXHUM YAHOM
BUKOHA€ CBOi IIOJAaTKOBI OOOB'SI3KM. be3yMOBHO, KOHCYJBTYBaHHS Yy Traiy3i
OTIOJIATKYBAaHHsI HAJIACTh BIATIOBIAHI FapaHTii IJIATHUKY MOJATKIB (TPUBATHUHN 1HTEPEC),
MPOTE BOHA Y TOM K€ Yac MoiH(pOopMye IJIaTHUKA MOJIATKIB PO MOPSIOK peasizailil Horo
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