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VYKPATHA HA MIDKHAPOJTHOMY PUHKY THBECTHUIIIHHOI' O KAIIITAJTY
B KOHTEKCTI IOBOE€HHOTI'O BITHOBJIEHHA EKOHOMIKH

Axmyanvuicms. MixcHapoOne nepemiujeHHs: KAnimany Mae 6axciuge 3HAYeHHs 0N PO3GUMK)Y YKPAIHCbKOT
EeKOHOMIKU, OCKIIbKU 8ede 00 3MIYyHeHHs 306HIUHbOEKOHOMIYHUX MA HNOJIMUYHUX 348 SI3Ki6 3 KpaiHamu ceimy,
30IIbWYIOUU  306HIUHBEOMOP2OBENbHULL 000POM, NPUCKOPEHHA EeKOHOMIYHO20 PO36UMKY MA CHPUSAHHIO 3DOCMAHHA
obcsieie supobnuymea. Cyuacna miepayisi Kanimany uepe3 30UCHEHHsl [HO3eMHUX IHEeCMUYIL € QOPMOIO ICHYBAHHSI
sueesennsi kanimany. [Jo eiinu 6 Ykpaini cnocmepieanoce naodiHHs 00CA2i6 [HO3eMHO20 KANIMauty, GUKIUKAHE SIK
CMPYKMYPHUMU, MAK | AOMIHICIPAMUGHUMY NPOOIeMaMU, a MAKOIC HeOOCMAMHIM 3ANYYEeHHAM 00 MIJNCHAPOOHO20
punxy kanimany. Pociticbka aepecis npusgeia 00 nepexooy YKpaiHCbKOi eKOHOMIKU 00 pedcumy BOEHHO2O
@yHukyionysanns —ma PYVUHYBAHHS — NIONpueEMcms, 00 ’€kmie  COyianbHol, MPAHCNOPMHOL,  eHepeemuyHOl
ingppacmpykmypu. OyiHKu MIHCHAPOOHUX opeawnizayii ma ypaody VKpaiwu ceiouamv, wjo 011 6i00y006u Kpainu ma it
EeKOHOMIKU HeobXiOno 3anyuumu Oausvko 350 mineapoie donapie CLLA, momy cmumyir08aHHs 3any4eHHs THO3EMHO20
Kanimany € OOHUM 13 OCHOBHUX [HCMPYMEHMI8 NIOMPUMKU YKPAIHCbKOI eKOHOMIKU, a OOCHIONCEeHH DPUHKY
IH8eCMUYINIHO20 KANIMANY HApas3i € MeuHCMpPIMOM eKOHOMIYHOI OUCKYCII 8 paMKAaxX MNOB0EHHO20 BIOHOBIEHHSL.
CknadHicmbs ma YHIKAAbHICMb YMO8, 8 AKUX Oyoe 3HAX00umucs YKpaina nicis 3aKiH4eHHs 80€HHUX OIll, 8uMdazae
KOMNJIEKCHO20 NIOX00Y 00 NOWLYKY MOOeNi NOBOEHHO20 eKOHOMIYHO20 PO3GUMKY MA 3ALYHeHHs IHO3eMHO20 KANIMAy.
Yipaina mae me npocmo 6ioHosumu 3pYUHOBAHY THOPACMPYKMYPY, ale U MA€E€ MONCIUBICMb 30TUCHUMU KOPIHHY
mpaucopmayito eKoOHOMIKY, NePemaeopUGULL 0ePIHCABY HA CYUACHE, MOOEpHI308aHe eKOHOMIUHEe cepedosuuye.

Mema ma 3aedanna. Memow cmammi € 00CHIONCEHHs MEHOeHYill NpucymHocmi YKpainu Ha MidCHApOOHOMY
PUHKY Kanimany 6 CeKmopi npamux IiHeecmuyill ma 6upoOieHHs peKoMeHOayii 0as axmusizayii npueabienHs
MIJICHAPOOHO20 KaANimany 5K YUHHUKA NOOONAHHS PYUHIGHUX OISl eKOHOMIKU HACHIOKI8 Giunu. s 0ocseHenHs
NOCMABNeHOi Memu OKpecieHo Yili: GUHAYUMU Ma NPOAHAI3Y8amuy CImamucmuyii menoenyii npucymmocmi Ykpainu
Ha MIJCHAPOOHOMY PUHKY THBECMUYIIHUX KANIMAlie, Y3a2albHUMU YUHHUKY 6NIUEY HA 00B0€HHI NOKASHUKU [HO3EMHUX
iHeecmuyill, a MAKOJC OKPEeCAUMU MONCIUBL 3AX00U mMA I[HCMPYMEeHmU aKmugizayii 3anyueHHs IHO3eMHO20
iH8eCMUYIIIHO20 KANIMAYy 015 NOBOEHHO20 BIOHOBIEHHS eKOHOMIKIL.

Mamepianu ma memoou. /[ popmysarnus memoouyHoi 6a3u 8 00CHiONHCeHHI BUKOPUCIAHO NONEPeOHi HAYKOB8O-
meopemuyni, AHATIMUYHI MA NPaAKmuyHi NyOnikayii, 6 AKUX 6i036IMOBAHO NPO pe3yIbmamu HANpayeaHs npu
Ppo3pobyi npobremu axmugizayii iHO3eMHUX IHeCmMUYill 8 eKOHOMIKY Kpain ma ix )yHKYIOHY8AHHA HA MIJCHAPOOHOMY
PUHKY iHéecmuyiuHux Kanimanis. Buxopucmano ogiyiviny cmamucmuuny ingopmayiio ma awarimuuni mamepianu
Iepoicasnoi ciyacou cmamucmuxu Yxpainu, Hayionanvnoeo 6amnxy Yxpainu, Kougpepenyii OOH 3 mopeieni ma
possumxy (UNCTAD). Hocnioscennss menoenyil yuacmi YKpainu Ha MidcHapoOHOMY PUHKY THEECMUYIUHUX KANTMAlié
30iliCHEHO 3 BUKOPUCMAHHAM MemoOi6 HAYKOB020 aOCMpA2y8amnHsa, aHANi3y, CUHMe3y ma y3a2aibHeHHs,
CMamucmu4Ho20 aHaisy.

Pezynomamu. Busnaueno ma NpoamanizogaHo OCHOBHI CMAMUCMUYHI NOKA3HUKU NPAMO20 [HO3EMHO20
ineecmyeanns Ykpainu, axyenmosano yeazy HA HeCMAOiIbHUX NOMOKAX AK GXIOHUX, ma i GUXIOHUX [HEeCmuyiil.
Y3azanvneno uwunnuxu, wo enaunyau Ha RPUNIUE THOZEMHUX IHEECMUYIU 6 PeanbHUll CeKMop eKOHOMIKU Ykpainu.
Busnaueno moocausi wiisxu ma 3axo0u nioguwjenuss npusadIU8ocmi eKoHoMiKy Yxpainu 0na iHozeMHux iHgecmopis 6
YMOBAX BIOHOBNIEHHA COYIANbHO-EKOHOMIYHO20 pOo36umky. [oeedeno, wo ocHosHumu cepamu ysazu ypaoy 6 2anysi
iHéeCmMUYIIHOI NOAIMUKY Mae Oymu 6npoBaA0NCeHHs: NOOAMKOGUX CIMUMYAIE Ol OOCSACHEeHHs [H8eCMUYIIHUX yinell
(nepuws 3a 6ce, mux, AKi He GUMA2AIOMb BUKOPUCMAHHS 0EPIAHCAGHUX KOWMIB); NONINUIEHHS DIOPOKPAMUYUHUX YMOE (nepui
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3a 8ce, GIOHOCHO npoyedyp NiyeH3y8anHs, peccmpayii nionpuemcme ma cepmugbikayii npoodykyii), imniemenmayis
iHO3eMH020 00CGI0Yy CMBOPEHHSI «EOUHO020 A2EHMCMBEAy O pobomu 3 IHOZEMHUMU [H8eCmopamu, 00 K020
8IOHOCAMbCA 6CI PYHKYIL, No8'a3ani i3 63a€MO0I€I0 3 THO3EMHUM THBECTOPOM 6 NPOYeci NPOXOONCEHHS HeoOXIOHUX
0038iIbHUX NPOYEOYP, HALOJOUWEHO HA HeOOXIOHOCMI pO3POOKU NPOSpaM NOBEPHEHHS poOOoUOI cuiu (yepe3 0epiHcasHi
npozpamu npoghecitinoi nio2omosKu, 3ax00u 3 NPAYesIAUINY8AHHS TMOWO).

Bucnoexu. Mixcnapoona inmezpayia Vkpainu 6 2100anbHuil iHEeCTMUYIHULL NPOCMIP € OOHUM i3 20H08HUX
HANPAMKiI6 coyianbHo-eKOHOMIYHOT nonimuku kpainu. Lle nepedbauac akmusne ma egpekmuene 3a1y4eHHs IHO3EMHO20
Kanimany, CMEOpPeHHs CNPUSAMAUBUX YMO8 Ol PO36UMKY Oi3Hecy ma 3MiyHeHHs CMAOITbHOCMI MAKPOEKOHOMIYHO20
cepedosuwa. Y nosoenHuil nepiod Yxpaina mac He npocmo 6i0HOGumMuU 3PYUHOSAHY iHpacmpykmypy, ane U
peanizysamu MONCIUBICIG 30TUCHUMU KOPIHHY MPAHCHOPMAayilo eKOHOMIKU, Nepemsopusuiy 0epicasy Ha cyddche,
MOOepHI306ane eKoHOMIuHe cepedosuuje. 3a0nsi 00CseHeHHs Yiel memu 6dce Cb0200HI HeoOXIOHO € po3pobKa
MEXaHizMI6 ma IHCMPYMeHmis, wo 0yO0ymb NOKAAOeHi 8 cmpameeiio NOBOEHHO20 3ANYYEHHsL THO3EMHO20 KANImanty, wo
donomodice po3uwupumu  RPpUCYmHicms  Ykpainu Ha ybomy puHKY mda NPUCKOPUMU BIOHOBIEHHA COYIANbHO-
EeKOHOMIYHO020 po38umky. Haulbinow axmyanbHuMu HAnpamKamu 018 YOOCKOHALEHHS 0epAHCABHOIL NOTIMUKU NIOBULeHHS
NPUCYIMHOCMI HA MIZCHAPOOHOMY DUHKY KANIMANY 68ANCAEMbCA. NONINUEHHS DIOPOKDAMUYHUX YMO8, OeMOHCmpayii
ModHCIUBOCHEll 8 KAIOYOBUX CEKMOPAxX, po3podKa 3axoou 3 peemicpayii pobo4oi cuiu;, CMUuMyno8aHHsA YMo8 Ois
CMBOPenHs IHHOBAYIUHOI NPOOYKYIT MOOEPHI308aHUX NIONPUEMCME.

Knrouosi cnosa: miscHapoOHuti puHoK, iHgeCmMuyiiHUull Kaniman, npami iHO3eMHi iHeecmuyii, NOBOEHHE 8iIOHOGIEHHSL
EKOHOMIKU, eKOHOMIYHA MPAHCHOPMAYIA.
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UKRAINE IN THE INTERNATIONAL INVESTMENT CAPITAL MARKET
IN THE CONTEXT OF POST-WAR ECONOMIC RECOVERY

Topicality. The international movement of capital is important for the development of the Ukrainian economy, as it
leads to the strengthening of foreign economic and political ties with the countries of the world, increasing foreign
trade turnover, accelerating economic development and promoting the growth of production volumes. Modern capital
migration through foreign investment is a form of capital export. Before the war, Ukraine experienced a decline in the
amount of foreign capital, caused by both structural and administrative problems, as well as insufficient involvement in
the international capital market. russian aggression led to the transition of the Ukrainian economy to the regime of
military functioning and the destruction of enterprises, objects of social, transport, and energy infrastructure. Estimates
by international organizations and the government of Ukraine indicate that in order to rebuild the country and its
economy, it is necessary to attract about 350 billion US dollars, therefore, stimulating the attraction of foreign capital
is one of the main tools for supporting the Ukrainian economy, and the study of the investment capital market is
currently the mainstream of the economic discussion within the framework of the post-war restoration. The complexity
and uniqueness of the conditions in which Ukraine will find itself after the end of hostilities requires a comprehensive
approach to finding a model of post-war economic development and attracting foreign capital. Ukraine must not only
restore the destroyed infrastructure, but also has the opportunity to carry out a fundamental transformation of the
economy, turning the state into a modern, modernized economic environment.

Aim and tasks. The purpose of the article is to study the trends of Ukraine's presence on the international capital
market in the direct investment sector and develop a recommendation for increasing the attraction of international
capital as a factor in overcoming the devastating effects of the war on the economy. In order to achieve the set goal, the
goals are outlined: to determine and analyze the statistical trends of Ukraine's presence on the international market of
investment capital, to summarize the factors influencing the pre-war indicators of foreign investment, as well as to
outline possible measures and tools for activating the attraction of foreign investment capital for the post-war recovery
of the economy.
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Materials and Methods. To form a methodological base, the research used previous scientific-theoretical,
analytical and practical publications, which reported on the results of work in the development of the problem of the
activation of foreign investments in the economy of countries and their functioning on the international market of
investment capital. Official statistical information and analytical materials of the State Statistics Service of Ukraine, the
National Bank of Ukraine, and the United Nations Conference on Trade and Development (UNCTAD) were used. The
study of trends in Ukraine's participation in the international market of investment capital was carried out using the
methods of scientific abstraction, analysis, synthesis and generalization, statistical analysis.

Research results. The main statistical indicators of direct foreign investment of Ukraine were determined and
analyzed, attention was focused on unstable flows of both incoming and outgoing investments. The factors influencing
the inflow of foreign investments into the real sector of Ukraine's economy are summarized. Possible ways and
measures to increase the attractiveness of Ukraine's economy for foreign investors in conditions of restoration of socio-
economic development are determined. It has been proven that the main areas of government attention in the field of
investment policy should be the introduction of tax incentives to achieve investment goals (first of all, those that do not
require the use of public funds); improvement of bureaucratic conditions (first of all, regarding licensing procedures,
enterprise registration and product certification); implementation of foreign experience in creating a "single agency"
for working with foreign investors, which includes all functions related to interaction with a foreign investor in the
process of passing the necessary permit procedures; the need to develop labor force return programs (through state
vocational training programs, employment measures, etc.) is emphasized.

Conclusions. The international integration of Ukraine into the global investment space is one of the main directions
of the country's socio-economic policy. This involves the active and effective attraction of foreign capital, the creation
of favorable conditions for business development, and strengthening the stability of the macroeconomic environment. In
the post-war period, Ukraine must not only restore the destroyed infrastructure, but also realize the opportunity to
carry out a fundamental transformation of the economy, turning the state into a modern, modernized economic
environment. In order to achieve this goal, it is already necessary to develop mechanisms and tools that will be
included in the strategy of attracting foreign capital after the war, which will help to expand the presence of Ukraine in
this market and accelerate the recovery of socio-economic development. The most urgent directions for improving the
state policy of increasing presence on the international capital market are considered improvement of bureaucratic
conditions; demonstrations of opportunities in key sectors; development of labor re-emigration measures; stimulating
conditions for the creation of innovative products of modernized enterprises.

Keywords: international market, investment capital, foreign direct investment, post-war economic recovery,
economic transformation.

Problem statement and its connection with
important scientific and practical tasks. In the
context of the globalization of the world economy,
for developing countries, international investments
are an important tool for economic development
and integration of the national economy into the
world community. Ukraine has clearly outlined the
course for integration into the European and world
economic community, therefore attracting foreign
capital is one of the important forms of
development of the national economy. Foreign
capital is of great importance for ensuring the
growth of economic indicators, the attraction of
innovative technologies, the transition to new
standards of quality and management, and the
promotion  of  structural changes  and
transformations. The requirements for obtaining
foreign investments in the conditions of
globalization have also changed significantly: they
emphasize the level of decision-making regarding
the reform of economic obligations, the level of
corruption, development prospects and reducing
the risks of capital loss. It should be noted that
before the war in Ukraine, there was a drop in the
amount of foreign capital, caused by both
structural and administrative problems, as well as
insufficient involvement in the international capital

market.

Today, russian aggression has led to the
transition of the Ukrainian economy to a regime of
military functioning with numerous restrictions,
the consequences of which are already being felt
and will have a significant negative impact on the
further economic development of the country. The
consequences of the destruction of enterprises,
objects of social, transport, and energy
infrastructure cannot be underestimated. Estimates
by international organizations and the government
of Ukraine indicate that for the reconstruction of
the country and its economy, it is necessary to
attract about 350 billion US dollars. That is why
stimulating the attraction of foreign capital is one
of the main tools for supporting the Ukrainian
economy. Meanwhile, it is quite clear that with the
beginning of a full-scale invasion, the inflow of
funds from foreign investors into the country's
economy is almost non-existent, although the
country can support the economy and social sphere
due to unprecedented financial assistance from
international organizations and governments of
partner countries. But in the conditions of the war,
investments in the real sector of the economy
practically stopped, and it is precisely such capital
infusions that should contribute to the recovery of
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the country's economy and bring it out of the crisis
state in which it found itself. It is necessary to
transfer the economy to a recovery mode based on
qualitative but realistic strategizing based on the
experience of other countries. The recovery of the
Ukrainian economy will require support not only
from international financial institutions and funds,
but also from public and private foreign
investments. The world community is already
demonstrating readiness to consolidate aid to the
Ukrainian economy by creating joint mechanisms
for infrastructure reconstruction, institutional
modernization, and economic transformation.

It should be noted that the complexity and
uniqueness of the conditions in which Ukraine will
find itself after the end of hostilities requires a
comprehensive approach to finding a model of
post-war economic development and attracting
foreign capital. Ukraine must not only restore the
destroyed infrastructure, but also has the
opportunity to carry out a fundamental
transformation of the economy, turning the state
into a modern, modernized economic environment.

Analysis of recent publications on the
problem. The process of globalization of the
capital market is accompanied by intensive
relations between countries, contributes to the
growth of the role of foreign investments in
national economies, especially in developing
countries. That is why the question of the
development of international investment activities
and the functioning of the international market of
investment capital remains relevant for scientific
and expert circles. So, A. Zahorodnii and H.
Vozniuk (Zagorodnyi & Vozniuk, 2020), N.
Sydoruk and V. Tsikhanovska (Sidoruk &
Tsikhanovska, 2019), T. Maiorova and S.
Urvantseva (Mayorova & Urvantseva, 2019)
consider the theoretical issues of investment
capital, defining it as a source of investment
activity, investigate investment capital through the
prism of the role of banks in its formation. S.
Plaskon and others. (Plaskon et al., 2021)
investigate the relationship between international
trade, foreign direct investment and the gross
domestic product of Ukraine, focusing on the
dependence of GDP on the international economic
activity of the country; L. Kostyrko and others.
(Kostyrko et al., 2022) focused on regional aspects
of foreign investment and determining the
investment attractiveness of the country and
regions as factors critical for attracting direct
foreign investment from the EU countries
themselves.

Numerous works are devoted to methods of
assessing factors that help to be successful in the

international market of investment capital. Yes, J.
Bruneckiene and others. (Bruneckiene et al., 2019)
conduct an assessment of the investment
attractiveness of European countries, and propose
to evaluate the factors influencing the attraction of
foreign capital using neural networks, which
should replace expert assessments. Modern authors
often focus on specific sectoral issues of the
effectiveness of attracting international investment
capital, such as X. Jiang and Y. Chen (Jiang &
Chen, 2020), who investigate the possibility of
attracting international investment capital to
increase food security in developing countries.

Modern works of Ukrainian researchers are
devoted to the topical issue of determining the role
of foreign direct investment in the post-war
recovery of the country's economy, for example,
Y. Teres (Teres, 2023) determines that in
conditions of large-scale armed aggression and the
introduction of martial law, attracting foreign
investment is one of the main measures support of
the national economy and determines the list of
branches of the Ukrainian economy that will be of
interest to foreign investors; M. Diha and others.
(Diha et al., 2022) emphasize the high level of
presence of russian capital in certain sectors of the
national economy by 2022, which led to the total
control of these sectors in Ukraine, and also justify
the need to attract foreign capital in the post-war
period in the form of the latest technologies ,
environmentally safe production while
simultaneously solving problems that prevent its
involvement.

Allocation of previously unsolved parts of
the general problem. Paying tribute to the results
of the scientific research of domestic and foreign
researchers in this field, it should be noted that
today the issue of problems and prospects of
attracting real foreign investments and increasing
the presence of Ukraine on the international market
of investment capital remains relevant and requires
further development and research. Among the
main issues that require further development,
further study of the key trends that characterized
Ukraine's presence on the international market of
investment capital before the start of the war
should be mentioned; issues related to ways of
attracting foreign capital in the context of post-war
economic recovery; determination of possible
directions of stimulation of foreign investors for
more active participation in promising sectors of
the real sector of the country's economy.

Formulation of research objectives (problem
statement). The purpose of the article is to study
the trends of Ukraine's presence on the
international capital market in the direct
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investment sector and develop a recommendation
for increasing the attraction of international capital
as a factor in overcoming the devastating effects of
the war on the economy. In order to achieve the set
goal, the goals are outlined: to determine and
analyze the statistical trends of Ukraine's presence
on the international market of investment capital,
to summarize the factors influencing the pre-war
indicators of foreign investment, as well as to
outline possible measures and tools for the
activation of the attraction of foreign investment
capital for the post-war recovery of the economy.

Materials and Methods. To form a
methodological base, the research used previous
scientific-theoretical, analytical and practical
publications, which reported on the results of work
in the development of the problem of the activation
of foreign investments in the economy of countries
and their functioning on the international market of
investment capital. Official statistical information
and analytical materials of the State Statistics
Service of Ukraine, the National Bank of Ukraine,
and the United Nations Conference on Trade and
Development (UNCTAD) were used. The study of
trends in  Ukraine's participation in the
international market of investment capital was
carried out using the methods of scientific
abstraction, analysis, synthesis and generalization,
statistical analysis.

An outline of the main results and their
justification. Investment capital is an important
financial resource that can be used to invest in
long-term projects. It is formed due to the
accumulation of financial resources by business
entities. Investment capital can be obtained only
from created savings. Savings occur when the
profits of corporations, businesses, governments,
and individual citizens exceed their expenditures.
This means that part of the received income is not
spent on current needs, but is set aside for future

purposes, in particular for investment. A
significant inflow of investment capital into the
country contributes to economic growth and
modernization, provides benefits, including the
inflow of additional capital into the country, the
development of industry and agriculture,
contributes to  environmental and  social
improvement, new technologies and innovations
(Mustafakulov, 2020). For the above reasons, it is
clear that each state analyzes its own opportunities
to attract investment capital and tries to be as
attractive as possible to foreign investors. It is clear
that the attractiveness of the country for foreign
investments depends on a number of determining
factors that must be taken into account when
developing a policy for attracting foreign
investment capital. Investment incentives most
often include investor service programs that
provide for increased reinvestment of investors'
profits. The active implementation of investor
service programs helps to evaluate the
effectiveness of the use of resources spent on the
implementation of investment promotion policies
and to identify those areas in which changes should
be made. Many states are actively competing to
attract investment capital using tax benefits and
subsidies, but the most effective way to attract
foreign investment into the state's economy should
be connected not only with tax benefits and
preferences, but also with a stable political, legal,
and socio-economic situation in the country
(Artman & Cherniavska, 2020).

Of course, the country's attractiveness for
attracting foreign investment capital is shaped by
various factors, for example, a generalized
classification is offered by UNCTAD - a special
body of the UN Assembly for Trade and
Development (UNCTAD). UNCTAD identifies the
following main factors (Table 1).

Table 1

Factors influencing the attraction of investment capital in the international market according to the
UNCTAD classification*

Institutional factors

Special factors

Political stability

The image of the country

Attitudes towards TNCs

Tax incentives

State regulation of investments

State protection of investments

Open economy

State investment guarantees

Protection of property rights

Investment insurance

Tax policy of the country

Economic factors

For foreign investors who are
interested in new markets

For foreign investors who are
interested in new resources

For foreign investors who are
interested in increased
efficiency

Open economy

Infrastructure development

Entering new markets
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End of table 1.

Market development

Availability of necessary
resources

Production costs

The absolute value of GDP

Cheap labor

Participation of the country in
trade associations

Qualification of the workforce

*Source: compiled according to UNCTAD.

If we talk about individual factors of attracting
foreign capital, we can say that political risk is
negatively related to the inflow of investment
capital, on the contrary, a decrease in the level of
political risk increases the inflow of foreign
investments (Blakyta G. et al.,, 2018). A large
market and a strategic geographical location are
undoubtedly a significant advantage, meanwhile,
countries must guarantee legal protection for
investors, create a level playing field for
competition in the domestic market, and ensure
political stability that reduces investment risk
(Bayar & Gavriletea, 2018). There is an opinion
that for countries in the conditions of European
integration, it is ineffective to evaluate the
country's investment attractiveness based on
internal indicators, it is advisable to evaluate it in
comparison with other countries in order to
identify weak points, in this connection it is
considered appropriate to use such indicators as the
global competitiveness index, index of ease of
doing business, index of economic freedom
(Bruneckiene et al, 2019). Investment
attractiveness for the international capital market is
characterized by financial and economic
development, investment prospects and a number
of other factors that affect capital attraction. In
addition, it is necessary to bear in mind that for
different investors the same factors may be more or
less important from the point of view of specific
economic activity (Cheng et al., 2020).

The most important source of foreign capital for
the country's economy is foreign direct investment
(FDI), the role of which in the economy of most

countries, especially developing ones, is quite
significant. Such investments provide not only an
influx of financial resources, but also new
technologies and knowledge in the field of
production and management. In addition, FDI is
carried out for a long time, which strengthens the
economic stability of recipient countries. Direct
investors are usually large TNCs with well-
developed product sales markets, so it is easier to
get access to international markets under their
patronage. That is why, let's analyze the statistics
of attracting foreign capital in the form of direct
investments in the economy of Ukraine in recent
years.

Thus, in the period from 2012 to 2021, the
amount of FDI reserves in the economy of Ukraine
amounted to 413,559.5 million dollars. USA, direct
foreign investments from Ukraine to the economies
of other countries of the world amounted to 38,839
million dollars. USA. Starting from 2014, FDI into
the economy of Ukraine had a downward trend,
which persisted until 2018. 2019 marked positive
changes and growth in investment flows. The next
drop was recorded in 2020, which can be explained
by general investment trends - according to
international organizations, the drop in investment
flows in the world due to the COVID-19 pandemic
reached 40%, as lockdowns around the world
forced investors to postpone investment projects
and to preserve cash buffers. During the considered
period, the balance of direct foreign investments in
the economy of Ukraine had a positive value
(Table 2; Fig. 1).

Table 2
Indicators of FDI in the economy (share capital) of Ukraine according to balances for 2012-2021,
(million USD)*
Year FDI in the economy of Ukraine FDI from Ukraine Balance
2012 51705,3 6568,1 45137,2
2013 53704 6702,9 47001,1
2014 38356,8 6456,2 31900,6
2015 35562 2792,8 32769,2
2016 37054,4 2660,3 34394,1
2017 36310,3 2627 33683,3
2018 35391 2599,8 32791,2
2019 41662,5 3416,8 38245,7
2020 37600,4 2754,9 34845,5
2021 46212,8 2260,2 43952,6
In total 4135595 38839 374720,5

*Source: compiled by the authors on the basis of: (State Statistics Service of Ukraine, 2009-2021; NBU, 2018-2021)
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Fig. 1. FDI (share capital) in the economy of Ukraine for 2012 - 2021, million dollars USA*
*Source: compiled by the authors on the basis of; (State Statistics Service of Ukraine, 2009-2021; NBU, 2018-2021)

A certain difference in the assessment of
foreign capital flows must be explained by the
system of statistical accounting. Thus, until 2018,
foreign capital statistics were calculated by the
State Statistics Service of Ukraine, in 2018 the
National Bank of Ukraine developed and
implemented its own methodology for calculating
foreign direct investments. One of the main points
of improving the methodology was the clarification
of the balance of payments methodology to take
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into account the amount of income reinvestment.
For the above reason, it is possible to demonstrate
the dynamics of foreign direct investment from the
economy of Ukraine on two graphs (Fig. 2, Fig. 3),
which reflect the dynamics of the country's FDI in
the period from 2012 to 2014 (data from the State
Statistics Service were used) and for the period
2015- 2021 (statistical data of the National Bank of

Ukraine were used).
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Fig. 2. FDI (share capital) from Ukraine, 2012-2014, million dollars USA*
*Source: compiled by the authors on the basis of: (State Statistics Service of Ukraine, 2009-2021; NBU, 2018-2021).
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Fig. 3. FDI (share capital) from Ukraine, 2015-2021, million dollars USA*
*Source: compiled by the authors on the basis of: (NBU, 2018-2021).
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The analysis of the given data allows us to
conclude that 2015-2018 was characterized by a
relatively stable (of course, not quite significant)
outflow of FDI from Ukraine to other countries of
the world. In 2019, investment flows increased, but
the COVID pandemic negatively affected the

34%

i

4%

3%

5%/ o

BCyprus # Netherlands Germany

Great Britain Russia Austria

volume of FDI from Ukraine.

The study of the geographical structure of FDI
inflows is also important for understanding
Ukrainian presence on international investment
capital markets (Fig. 4).

Other countries

Fig. 4. Geographical structure of FDI in Ukraine, 2012-2021, %*
*Source: compiled by the authors on the basis of: (State Statistics Service of Ukraine, 2009-2021; NBU, 2018-2021).

It can be noted that during the outlined period
of analysis, Cyprus, the Netherlands, Germany,
and the British Virgin Islands were the leaders of
FDI in Ukraine. It is clear that a large share of
direct foreign investment consists of the funds of
Ukrainian corporations, which are returned to the
economy from offshore zones. In addition, in
general, after the analysis, it can be concluded that
Ukraine did not increase its investment
attractiveness and presence on international
investment capital markets during the pre-war
period.

February 2022 can be considered the beginning
of a new era that changed geoeconomic and
geopolitical processes in the world, when the full-
scale invasion of the russian army destroyed the
notion of stability and security. russian aggression
caused significant losses in the socio-economic
sphere. For example, the blockade of ports caused
a drop in exports of goods to foreign markets and
made it difficult for critical imports to arrive.
Blocking the supply of agricultural products has
led to an aggravation of the food problem in the
Middle East and Africa and the need to review
approaches to the global economy, including the
functioning of international capital markets and
financial and investment cooperation. Since the
beginning of the war in Ukraine, many logistics
chains have been completely broken, many
enterprises have been destroyed, the budget has
huge expenses, and revenues have decreased
sharply.

If we talk about the impact of the war on the

volume of FDI in the economy of Ukraine in 2022,
then the negative trend of the inflow of foreign
capital is quite understandable. FDI volumes fell to
666 million dollars. USA. It was also noted that
without taking into account the reinvested income,
the amount of FDI in enterprises (US$ 430 million)
is insufficient even to compensate for the outflow
of direct investors who invest directly through debt
instruments (LIGA.net, 2021). According to the
available data, in 2023, receipts from foreign
investments in Ukraine remain at a low level, so
they cannot play a significant role in supporting or
stimulating economic activity. Meanwhile, it
should be noted that Ukraine complies with its
payment obligations for investments made in the
pre-war period. According to the calculations
given for 9 months of 2022, about 12 billion
dollars. USD of income from FDI was paid to non-
residents (including USD 5.6 billion in dividends,
USD 5.3 billion in reinvested income, USD 600
million in interest) (Interfax-Ukraine, 2022).

As mentioned above, attracting foreign capital
to Ukraine is connected with various internal and
external factors. Internal factors include indicators
such as GDP, average monthly wages, capital
investments, Ukraine's gross external debt and the
inflation index. Thus, GDP is one of the key
indicators of the country's economic development.
GDP affects the attractiveness of Ukraine for
foreign investors, as it reflects the potential of the
economy and the level of income of the
population. High wage levels indicate the stability
and potential of the consumer market, which can
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attract foreign investment. Capital investments
indicate the development and modernization of
infrastructure and production facilities. Large
amounts of foreign debt can cause instability and
risks for foreign investors, which affects the
decision to invest capital. High inflation leads to a
loss of investment value and a decrease in
profitability. Due to the slow economic
reformation in the pre-war period, Ukraine did not
become an active recipient of world financial
flows, this was especially influenced by the lack of
conditions for increasing the efficiency of the use
of capital as a factor in the reproductive process
(Vasyltsiv et al., 2019). But today the main factor
is the fact that Ukraine has a high risk of FDI
investments due to hostilities on the territory of the
country.

Of course, in the conditions of war, the
country's government does not have the
opportunity to actively attract investment capital
from the international market. Meanwhile, it is
considered necessary to engage in the development
of mechanisms and tools that will be included in
the strategy of attracting foreign capital after the
war, which will help to expand the presence of
Ukraine in this market and accelerate the recovery
of socio-economic development. So, for example,
you can use tax incentives to achieve investment
goals. Usually, financial incentives are considered
a direct drain of funds from the state budget, but
there are tax incentives that do not require the use
of public funds. The government can set a lower
rate of tax on profits of enterprises with foreign
capital as an exception to the general tax regime in
order to attract FDI to specific sectors or regions.
One mechanism is to allow investors to carry
losses forward (or back) for a certain number of
years for tax purposes. This measure is appreciated
by investors whose projects bring losses in the first
few years. Accelerated depreciation also allows
investors to reduce their tax burden in the years
immediately following the investment. Tax
holidays are also a common form of tax relief.
They are seen as a simple incentive with a
relatively low compliance burden, which makes
this form of incentive attractive, especially in
countries that are just establishing a corporate tax
system. Investment allowances (deductions from
taxable income based on a certain percentage of
new investments) can also be used as an incentive
to make real investments (UNCTAD, 2021).

In order to maximize cooperation with foreign
investors, it is necessary to improve bureaucratic
conditions, first of all, in relation to procedures for
licensing, enterprise registration, and product
certification. For this, they often resort to the

practice of creating a single agency to work with
foreign investors, which includes all functions
related to interaction with a foreign investor during
the registration procedure. This makes it possible
to eliminate duplication in the activities of state
bodies and to create an effectively functioning
institution of work with foreign investors that
operates on the principle of a "single window".
The agency itself, when solving problems related
to the regulation of foreign investments, interacts
with a wide range of other state bodies, whose
competence is the solution of relevant issues. This
approach will allow to reduce the costs of foreign
investors related to the opening and conducting of
investment  activities in  Ukraine;  ensure
transparency of the process of issuing permits and
licenses; it is better to navigate in the normative
and regulatory environment of Ukraine; to focus
the government's attention on the "bottlenecks" of
Ukraine's investment  regime; accelerate
institutional reforms (Movchan & Rogoff, 2022).

The steps that have already been taken to
increase the attraction of foreign capital deserve
attention. For example, the "Advantage Ukraine"
initiative ~ launched in  September 2022
demonstrates that the government is looking for
investors, realizing that the recovery of Ukraine
must begin now. The initiative aims to attract
future investment to the country by demonstrating
opportunities in key sectors, which will be
especially important for the post-war economy.
The initiative covers innovative technologies,
defense industry, metallurgy and metalworking,
agriculture, energy, pharmaceuticals, natural
resources, logistics and infrastructure, furniture
and woodworking industry (Advantage Ukraine,
2022).

Undoubtedly, in order to fully restore the
capacities of the national economy and to increase
investment attractiveness, it is advisable to develop
measures for the re-emigration of the workforce.
The labor force is one of the key factors in the
attractiveness of the Ukrainian economy for
foreign investors. The basis of these programs is
the employment of the re-emigrant, taking into
account the experience and possible education he
received in the territory of another state. Also, in
the context of investment cooperation, a measure
to return the labor force can be the signing of
mutual agreements on the investment of public
funds in the country of the exporter of labor force
to create enterprises that become a place of work
for a remigrant from the country of the investor.
For example, such agreements helped to create
jobs and stopped the immigration of Turkish
citizens to Germany (Pereira, 2019).
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Conclusions and perspectives of further
research. The most important source of foreign
capital for the economy of Ukraine is direct foreign
investment, the role of which in the economy of
developing countries is quite significant due to the
fact that they provide not only an influx of
financial resources, but also new technologies and
knowledge in the field of production and
management. In addition, FDI is carried out for a
long time, which strengthens the economic
stability of recipient countries. Starting from 2014
and until 2018, FDI in the economy of Ukraine had
a downward trend, the next drop was recorded in
2020 due to the COVID-19 pandemic. It can be
noted that a large share of foreign direct
investment in Ukraine consists of the funds of
Ukrainian corporations, which are returned to the
economy from offshore zones, and Ukraine did not
increase its presence on international investment
capital markets during the pre-war period. Due to
slow economic reforms in the pre-war period,
Ukraine did not become an active recipient of
global financial flows.

During the russian federation's large-scale
aggression against Ukraine and the destruction of
its industry and infrastructure, attracting foreign
investment can be considered one of the main
measures to support the national economy. Since
the beginning of the war in Ukraine, many logistics
chains have been completely broken, many
enterprises have been destroyed, the budget has
huge expenses, and revenues have decreased
sharply. According to the available data, in 2023,
receipts from foreign investments in Ukraine
remain at a low level, so they cannot play a
significant role in supporting or stimulating
economic activity. Meanwhile, it is considered

necessary to work on the development of tools that
will be included in the strategy of attracting foreign
capital after the war. Among the main areas that
should be considered:

- using tax incentives to achieve investment
goals (allowing investors to carry forward (or
back) losses for a certain number of years for tax
accounting purposes, accelerated depreciation, tax
holidays, investment allowances;

- improvement of bureaucratic conditions,
for example through the practice of creating a
single agency to work with foreign investors in
order to reduce the costs of foreign investors,
ensure the transparency of issuing permits and
licenses, understanding of the normative and
regulatory environment of Ukraine;

- attraction of future investments in the
country by demonstrating opportunities in key
sectors (innovative technologies, defense industry,
metallurgy and metalworking, agriculture, energy,
pharmaceuticals, natural resources, logistics and
infrastructure,  furniture and  woodworking
industry);

- labor force re-emigration measures, as one
of the key factors in the attractiveness of Ukraine's
economy for foreign investors.

In the long term, the international integration of
Ukraine into the global investment space is one of
the main directions of the country's socio-
economic policy. This involves active attraction of
external capital, creation of favorable conditions
for business development. Integration into the
global financial space will allow Ukraine to gain
access to new markets, technologies and
opportunities for attracting foreign investment,
which will contribute to sustainable economic
growth and economic recovery.
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