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MODERN CONCEPTS OF THE DETERMINATION
OF THE ECONOMIC ESSENCE
OF THE FOREIGN EXCHANGE REGULATION

In conditions of the deep crisis in the economy of Ukraine, the main manifesta-
tions of which are the rapid devaluation of the national currency, chaotic fluctuations
on the currency market, accelerating inflation and the panic of all levels' market agents,
researches of the foreign exchange (hereinafter — FX) regulation are extremely im-
portant. However, these studies, in our opinion, cannot contain scientific and practical
value without a delineation and analysis of the economic essence of the FX regulation.

The analysis of recent researches and publications, both Ukrainian and foreign
scientists, is showing that almost all authors, whose studies are dedicated to the FX
regulation, have no single point of view in their own vision of the essence of this con-
cept. The purpose of our research is to carry out a critical review and synthesis of sci-
entists' thoughts and to represent our own definition of the FX regulation.
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At first, we analyzed the views of Ukrainian specialists in the fields of banking
and financial law. The research of their publications has shown that the most common
is the idea of the FX regulation as, firstly, the activity of the state and, secondly (be-
sides, only in some of expressions), of the entitled authorities, aimed to conduct the
regulation of the FX operations [2, p. 160; 4, p. 40]. However, some economists believe
that the FX regulation should be seen as an established by law procedure (regime) of
FX operations in the current state [10, p. 558], in strict accordance with the FX policy.
We do not agree with such opinions, because the FX regulation is conducted, in par-
ticular, by central banks and entitled banks, which are not the state institutions.

Another group of scientists identifies the FX regulation with the FX legislation (or a
combination of legal acts devoted to the transactions with the currency values) [7, p. 60],
although any combination of legal acts, including law, is hard to regard as the essence of
the FX regulation as an activity of the entitled authority (for example, the central bank).

The analysis of thoughts of the foreign economists showed that among them are
both similar to the Ukrainian colleagues' views, and radically different thoughts. So,
the views of a significant proportion of Russian economists are not different from the
Ukrainian scientists' views on the essence of the FX regulation, as the activity of the
state in international payments and FX operations [8, p. 178], or as the process and
procedure of the governance of monetary sphere of the economy [9, p. 56].

However, professor of £6dz University Lestaw Goral (Poland) defines the essence
of the FX regulation as the activity of the central bank [3, p. 267] (but not of the state!),
that is different from opinions of his Ukrainian colleagues. Dr. Michael A. Heilperin,
professor of the Institute of International Studies, Geneva (Switzerland), believes that
the FX regulation is «the centralization of all dealings in foreign exchange in the hands
of a public authority (treasury, central bank or an institution created ad hoc)» [5, p. 238].

Professor Jonathan Kirshner (USA), considering many approaches to defining the
essence of the FX regulation, believes that «technically, it includes every form of in-
tervention on the part of the monetary authorities aiming at interfering with the tenden-
cies affecting exchange rates» [6, p. 122]. Dr. Mahmood Bagheri (United Kingdom)
believes that state’s FX regulation may be defined «as the government control of pay-
ments and transfers that affect the country's balance of payments, or as the governmen-
tal control of the means used to make such payments and transfers when freedom of
contract and market forces fail to achieve these objectives» [1, p. 30].

While Chinese economist Tu Hong believes that the FX regulation (or exchange
administration) refers to «the adoption of measures by the central government or cur-
rency authority of a country in relation to foreign exchange income and expenditures,
selling and buying, pricing, settlement and market through legislation or promulgation
of relevant regulation, stipulation or decree in order to carry out the intended foreign
exchange administration, coordination, organization or restriction» [12, p. 3], accord-
ing to Ms. Natalia T. Tamirisa, Assistant Director of the Research Department of the



Materials of the XI International scientific and practical conference

IMF (USA), the FX regulation acts as «a tax on the foreign currency required for pur-
chasing foreign goods and services and, by raising the domestic price of imports, they
tend to reduce trade» [11, p. 4].

The results of the analysis of views of Ukrainian and foreign scientists on the
nature of the FX regulation, and their synthesis has allowed us to make conclusions
about the presence of at least five approaches of modern economists to the essence of
the FX regulation, that are: operational, institutional, actional, ordinal and legisla-
tive [11, p. 188].

According to the operational approach (Latin: opera — activity), the FX regulation
is defined as the activity of the state aimed to the regulation of international payments
and the order of currency transactions. Institutional approach (Latin: institutum — au-
thority, institution) has some similarities with the previous one, but his followers clar-
ify that the FX regulation is carried out by the state and/or its entitled authorities to
regulate the FX relations.

Actional approach (Latin: actio — event, action) involves determining the essence
of the FX regulation through a complex of specific measures for currency transactions
to achieve the objectives of the FX policy. Ordinal approach (Latin: ordo — order) iden-
tifies the essence of the FX regulation as an established procedure, process or regime
of the currency transactions or the control of the currency sphere. Finally, the legisla-
tive approach, as the name implies, defines the essence of the FX regulation as a com-
plex of legal acts about operations with currency values, which is, actually, the cur-
rency legislation.

However, in our opinion, the FX regulation is so difficult economic phenomena that
its definition, according to any single approach, leads to the loss of many important sides of
its essence. That's why we offer an own definition, which consists in the following.

The FX regulation is an activity of the entitled authorities for administration the FX
relations in the state through using, in strict accordance with the statutory procedure, the
complex of instruments and methods to achieve the objectives of the FX policy.
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K.3.H. nouent Hayproizoexos C.K.
Tapasckuii eocyoapcmeennviil ynusepcumem um.M. X /[ynamu, Kazaxcman

OMUCCUOHHBIE OMNMEPALIUN HALIMOHAJIbHOIO BAHKA
PECINYBJINKN KA3SAXCTAH

AKTyanbHOCTh TEMBI HCCIIEOBAHHS ONpPEACIsAeTCd HEOOXOAUMOCTRIO palliOHa-
JIWM3alUn AEHEKHOTO oOpaleHus B coBpeMeHHOW Kazaxcrane, moBbieHnst dddek-
TUBHOCTU YIPABICHUS 3MUCCUOHHBIMU IIPOLECCAMU JJIS AOCTHKEHUS yCTOMYHUBOIO
SKOHOMHUYECKOI'O POCTA U MOBBIIIEHUS YPOBHS dKU3HU HACEICHUSI.

Tpancdopmanns Ka3axcTaHCKOH SKOHOMHUKH CONPOBOXKIACTCS ITyOOKHMH Ipe-
o0pa3zoBaHUAME B (PHHAHCOBOI CHCTEME, ICHEKHOM X035HCTBE, CTPYKTYpe JCHEKHOH
Macchl. I3MeHeHus B IEHEKHON CHCTEME U COOTBETCTBEHHO B LENSAX, METO1AX, Opra-
HU3aLUOHHBIX CTPYKTYPaX dMUCCHUOHHOIO JCHEKHOIO PEryJUupOBaHMs IPOUCXOIAT
MO BIMSHIEM MHOecTBa (pakTopoB. OCHOBHBIMH U3 HUX SBJIAIOTCSA YCKOPEHHOE Pa3-
BUTHE MHHOBALIMH, I7I00ann3annsi 5)KOHOMHKN ¥ (PMHAHCOB, OPUEHTALUS HAOHAIIb-
HBIX XO3SMCTB Ha COLMAJIbHBIC IPUOPUTETHI, pallMOHAIN3aLUs UCIIOIb30BAHUS MaTe-
pHAIIBHBIX, TPYIOBBIX M (PUHAHCOBBIX PECYpCOB. DTH M3MEHEHHUSI CONPOBOXKIAIOTCS
MOSIBJICHUEM HOBBIX JCHEKHBIX HUHCTPYMEHTOB, B TOM YUCJIE TAKUX BBICOKOTEXHOJIO-
THYHBIX, KaK «3JIEKTPOHHBIE JEHbIM». OTKPBIBAIOTCS HOBBIE BO3MOKHOCTH ISl TOBBI-
1eHus 5QGEKTUBHOCTH IMUCCHOHHOTO PETyIHPOBAHUS

OO0ecrieueHne BceX CEKTOPOB IKOHOMHKH JOCTATOYHBIM O KOJIMYECTBY M aJeK-
BaTHBIM I10 Ka4eCTBY M ()yHKIMOHAJIBHOCTH HAOOPOM PacUYETHBIX, HAKOTIUTEIBHBIX 1
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