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HICTH VIPABIIHHA KPH3OBAMH CHTVAIllIMH Ta BHII-
JeHHS OKPEeMHX eTalllB — IepelKpH30BOT0, KPH30BOTO,
MicIAKPHU30BOTO VIpaBIiHEg. BonHouac BUOKpeMIeHHA
OocIlaeHb BHHUKHeHHS (PIHAHCOBHX TPVIHOIIIB Ta IX
IIoJoJaHHA, HAa HAIDYV AVMKY, € BATOMHAM apTyYMeHTOM Ha
KOPHUCTEh KOHIIENI] aHTHKPH30BOTO (PIHAHCOBOTO VIIPAB-
JIHHA OiAOPHEMCTBAMH.

3 orJIgay Ha IepeBard JUHAMIUHOTO OiAX0OV N0 Do3-
BUTKYV (DIHAHCOBOI KPH3H, MOKHA BHOKPEeMHUTH IBa Il
eTallni: oIlepalliiiny ¢iHaHcoBY KpH3Y i rocTpy diHaH-
COBY KpPH3V, AKa € aHaJdoroM (iHAHCOBHX TPVIHOIIIB
(financial distress).

BIBNIOrPA®IYHUM CMTUCOK:
1. Corporate insolvencies in Europe 2017/2018. URL: hitps:/fwww.
creditreform.de/fileadmin/user_upload/crefo/download_de/

news_termine/wirtschaftsforschung/insolvenzen-europa/analyse_

EU-2017- 18_englisch_wirtschaftsforschung.pdf

2. Happon IO. MeTogonoriuHe 3abezneyeHHs QiarHOCTUKK Ta Nogo-
NaHHA KpU3K B QIANBHOCTI NiZNPUEMCTEA; aBToped. ONC. ... OOKT.
ekoH. Hayk: cney. 08.00.04 «ExoHomika Ta ynpasniHHA nignpuem-
cTBamu (3a BMAaMn ekoHoMivHoT gisnbHocTi)». JoHeubk: [EM HAH
YipaiHn, 2010. 32 c.

3. Jleeoea H.A. ®uHaHcoeaa cTabunbHOCTE MpPednpUATUA; MeTO-
Aonorua dyHQaMeHTanbHbIX W MPWUKNaAHBIX  WCCe40BaHMIA:
aBToped. Auce. ... JOKT. 3koH. Hayk: crey. 08.00.10 «$uHaHchl,
fOeHexHoe obpaleHne U kpeouty». CankT-lNeTepbypr: C.-Metepb.
roc. yn-1, 2016. 40 c.

4. Kosanb .M. OiarHocTuka Ta 3ancbiraHHA GaHKpyTCTBY CiMbCBKO-
rocnoAapcbkux NiANpUeEMCTB: aeTopedy. ANC. ... KaHA. EKOH. Hayk:
cney. 08.00.04 «EkoHomika Ta ynpaeniHHA nignpueMcTBaMu
(3a BMAaMK exkoHOMIYHOT AiAnbHocTi)». [beie: JlbBie. Hay. arp.
yH-T, 2008. 22 c.

5. MaxnuH I, AHTUKpU3NCHOE ynpasneHue NpeanpuaTuem: yHKYWS
nnv npouecc? AHTuKpU3ucHoe ynpaenenue. 2008, Ne 2. C. 6-7.

6. JlutemH A.B. MopentoBaHHA mpouecie aHTHKpU30BOro diHaHco-
BOrO YNpPaeniHHA B AIANBHOCTI CTPaxoBUX KOMNaHIA YkpaiHu asto-
ped. auc. ... KaHa. ekoH. Hayk: cney. 08.00.11 «MaTemaTtuuHi
MeTogW, Mogeni Ta iHdopmMauiiHi TexHonorii B ekoHomidi». K.
KHEY, 2015. 22 c.

7. Xomsakoea AA. PUHaHCOBOE O300POBMNEHUE NPeanpUATUA: KpW-

10.

1.

12.

13.

14.

15.

18.

17.

18.

19.

20.

21.

cney. 08.00.10 «®duHaHcel, geHexHoe obpalleHWe W KpeauT».
WeaHoBo: MBaH. roc. xum.-texHon. yH-T, 2007. 21 c.

Eneubkux C.A. YnpaeniHHA hiHaHCOBO CTINKICTIO NPOMUCNOBOrO
nignpvemMmcTea: aeTopedp. guc. ... AOKT. eKoH. Hayk: cneu. 08.00.04
«EkoHomika Ta ynpaBniHHA MignpuemcTBamy (3a BMAAMW €KOHO-
mivHoT gisneHocTi)». JoHeupk: |[EM HAH Ykpainn, 2014. 42 c.
Klepka R. Specyfika kryzysu finansowego w przedsiebiorstwie.
Studia i prace wydzialu nauk ekonomicznych i zarzadzania
Uniwersytetu Szczecinskiego, 2013, nr 32. 5. 139-152.
Bnaropgetenesa-Boek C.J1. YnpaBniHHA chiHaHCOBOK caHaujew
nignpuemcTe: Haeuy. nocib. K.: Hika-LleHTp, 2006. 248 c.

KOpeesa T.B. Teopua aHTUKpU3UCHOro ynpaeneHus: y4eb. nocob.
M.: M3CHK, 20089. 67 c.

CemeHoe A, Byrait B.3., CemeHoB A.l, Byrain A.B. ®iHaHcoBe
MNaHyBaHHA | yNpaeniHHA Ha nignpueMmcTBax: Haed. nocib. K.
LYIl, 2007. 432 c.

Mmyxoea [.B. CoBepLueHCTBOBAHNE MEXaHW3Ma aHTUKPU3UCHOTD
¢hMHAHCOBOro yNpaeBneHWA B OpraHusauuax: aeToped. gucc. ...
kaHg. 3koH. Hayk: cney. 08.00.10 «®PuHaHcEl, geHexHoe obpalye-
Hue u kpeguT». Ctasponone: CesKasl TW, 2015. 27 c.
MpuHYMwmH A.M. OcHOBHI NigXogun Ao BU3HAYEHHA NOHATTA «KpKU3a
nignpuemcTeay . Haykoeui sicHuk HNTY YipaiHu: 36. Hayk.-TexHiu.
npaup. Jlbeis: PBB HITY Ykpainn, 2014. Bun. 24.4. C, 277-282.
Tesfamariam Y. The Determinants of Financial Distress in the
Case of Manufacturing Share Companies in Addis Ababa-Ethiopia.
Addis Ababa: Addis Ababa University, 2014. 86 s.

Van der Colff F. Company financial failure and distress: a
perspective. University of Pretoria, 2012. 129 p.

Ross S., Hillier D., Westerfield R., Jaffe J., Jordan B. Corporate
Finance. McGraw-Hill Education, 2012. 1072 p.

Khalig A., Altarturi B. H. M., Thaker H. M. T., Harun M. Y., Nahar
N. ldentifying Financial Distress Firms: A Case Study of Malaysia's
Government Linked Companies (GLC). International Journal of
Economics, Finance and Management, 2014, val. 3, No. 3. p. 141-150.
Muller GH, Steyn-Bruwer BW, Hamman WD. What is the best way
to predict financial distress of companies. URL: https:/fwww.scribd.
com/document/287477613/Financial-Distress-of-Companies
Arkan T. Detecting Financial Distress with the b-Sherrod Madel: a
Case Study. Zeszyty naukowe Uniwersytetu Zczecinskiego. 2015,
Nr 855. Finanse, Rynki Finansowe, Ubezpieczenia. Nr 74, t. 2.
s. 233-244.

Janik W., Pazdzior A., PaZzdzior M. Analiza i diagnozowanie sytuacji
finansowej przedsiebiorstwa. Lublin: Politechnika Lubelska. 2014.



TEpPUN, cTpaTerns, MeTogbl: aBToped. OWCC. ... KaHO. 3KOH. Hayk: 135 s.

UDC 336.71:330.3

Zavadska D.V.

PhD in Economics, Associate Professor,
Senior Lecturer of Banking Department,
Odessa National Economic University

BANK CREDIT AS A SOURCE OF FINANCING INNOVATIVE DEVELOPMENT OF ECONOMY

The article states that the current conditions of the development of the Ukrainian economy require the introduction of innovations,
which increases the need for using balanced sources of their financing and rethinking the issues of theoretical substantiation of a
comprehensive resource supply of transition to innovative economic growth. The role of credit in economic growth, its influence on
social development through the purposes and possibilities for financing innovations in the economy has been proved. The scientific
theories of credit of various economic schools (naturalistic, capital-making, institutionalism, and monetarism) have been studied. The
approaches to determining the functional role of credit in the economy, according to which credit has a negative, moderate and strong
impact on the economic process, have been systemized. It is stated that most researchers recognize the significant effect of credit
on the growth of the economy, and its decisive force is manifested in promoting the growth of production in terms of reproduction,
its expansion and innovative development. The advantages of studying the world experience of economic theory are in determining
its connection with banking activities. The essence of the scientific category of “banking innovative lending” has been defined, the
methodological statements have been formed and the advantages of its application as a source of financing innovative development
of the economy are proved.

Key words: economy, innovations, growth, development, credit theories, approaches, source of financing, credit, bank credit, bank
lending, bank innovation lending, role, peculiarities, influence.
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3aBagcbka [.B. BAHKIBCbKWIA KPEOUT AK JXXEPENO ®IHAHCYBAHHA IHHOBALIWHOIO PO3BUTKY EKOHOMIKM

¥ cTartTi3asHayeHo, Wo cyyacHi yMOBW PO3BUTKY EKOHOMIKK YKpaiHu noTpebyloTh ynpoBagKeHHS iHHOBaUil, Wwo nigeuwye HeobxigHicTb
BUKOpUCTaHHSA 36anaHcoBaHnX Axxepen IXHbOoro iHaHcyBaHHA Ta NEPEeOCMUCIEHHA NMTaHb TEOPETUYHOO O6I'PYHTYBAHHA NOBHOLIHHOIO
pecypcHoro 3abe3neyeHHs nepexony A0 iHHOBaLiHOr0 eKOHOMIYHOrO 3pocTaHHA. [loBEAeHO ponb KpeauTy B eKOHOMIYHOMY 3pOCTaHHi,
ioro BNMWB Ha CyCcNiNbHWIA PO3BUTOK Yepes NpU3HaUYeHHS Ta MOXNMBOCTI ANA chiHaHCYBaHHA iIHHOBAUA B eKoHOMILi. [locnigxeHo HayKoBi
TEOPIl KPEAWTY PI3HMX EKOHOMIYHUX LUKIN (HaTypanicTUYHOI, KaniTanoTBOpYOi, IHCTUTYLIOHaNI3My Ta MoHeTapuamy). CucTeMaTn3oBaHo
nigxoam o Bu3HayeHHA yHKUIOHANbHOI poni KpeauTy B eKOHOMIL, BIANOBIAHO [0 AKMX KpeguT Mae HeraTMBHUIA NOMIPHWIA Ta CUIb-
HWIA BMNWB Ha eKOHOMIYHMA npouec. BeTaHoBneHo, Wo GinblWicTe AOCNIAHWKIB BU3HAKTE 3HaUyLWy cuny Oii KpeoWTy Ha 3pOCTaHHS|
EKOHOMIKW, BUpilWanbHa cuna sAKoro NposIBNAETLCA Y CNPUSHHI 3pOCTaHHID BUPOBHULTBA 3a YMOB BiATBOPEHHS, HOr0 PO3LUMPEHHIO Ta
iHHOBaUiiiHOMY po3BUTKY. [NepeBarn BUBYEHHA CBITOBOro [OCBIAY €KOHOMIYHOT Teopii MONSArawTb Y BU3HaAUYEHHI Ti 3B'A3KY 3 BaHKIBCLKO
LiAnbHIcTIO. BU3HauyeHo cyTHICTb HAYKOBOI KaTeropii «baHKiBcbke iHHOBaUjlHe KpeauTyBaHHSA», CChOpMOBaHO METOLOMNOMYHI NONOXKEHHSA
Ta 40OBOAATLCA NepeBark Noro 3acTocyBaHHA AK Sxkepena giHaHcyBaHHSA iHHOBAUIAHOMO PO3BUTKY EKOHOMIKIW.

Knrouyogi cnoea: ekoHOMIKa, iHHOBALiT, 3pOCTaHHA, PO3BUTOK, TEOPIT KpeauTy, NiaxXoau, xepeno qiHaHcyBaHHA, KpeawT, baHKIBCKUI
KpeawuT, GaHKiBCbKe KpeauTyBaHHs, DaHKiBCbKe IHHOBAUiHe KpeaWTyBaHHS, ponb, 0cobnMBocTi, BINMB.

3aBagckan [.B. BAHKOBCKMA KPEOMT KAK WCTOYHUK ®UHAHCUPOBAHMA WHHOBALMOHHOMO PA3BUTUA
3KOHOMMWKH

B cTaTbe ykasaHo, 4UTO COBPEMEHHbIE YCMOBUA PasBUTWUS 3KOHOMMWKW YKpauHbl TpebyloT BHEApeHUs WHHOBALMIA, MOBbILIAOT
Heo6xoANMOCTb MCNONb3oBaHWS c6anaHcMpOBaHHbIX MCTOYHUKOB MX (PUHAHCUPOBaHWUS U NEPEOCMLICIIEHUS BONPOCOB TEOPETUYECKOrO
060CHOBaHKA NOMHOLEHHOTO PECYPCHOTO obecneyeHus nepexoda K MHHOBALMOHHOMY SKOHOMUYECKOMY pocTy. [lokazaHa ponb KpeauTa
B 3KOHOMWYECKOM pOCTe, ero BMsiHWE Ha OOLECTBEHHOEe pasBUTHE uyepes npefgHasHayeHue M BOMOXHOCTW ANA (PUHAHCUMPOBaHMA
MHHOBaUMiA B aKoHOMMKe. MccnepoBaHbl HayuyHble TEOpUM KpeauTa pasnUYHbIX SKOHOMMYECKMX LUKON (HaTypanucTUYEcKOM,
KanuTanoTBOPYECKO, UHCTUTYLMOHANM3Ma U MOHeTapuaMa). CUCTEMaTU3MPOBaHbI NOAXOAL! K ONPeAeNneHnto hyHKLMOHANLHOA ponu
KpeauTa B 9KOHOMWKE, COrMacHO KOTOPLIM KPEAWUT UMEET OTpULLaTENbHOE, YMEPEHHOE W CUMNBbHOE BIIWSIHME Ha 3KOHOMWUYECKWIA NpoLiecc.
YcTaHOBNEHO, UTO GOMbLUMHCTBO WUCCNefoBaTeneil NpU3HaKT 3HAUMMYO CUNy AeliCTBMA KpeawuTa Ha pocT 3KOHOMUKM, peluatollas
cuna KoToporo NposiBNAETCs B COAEUCTBUN POCTY NPOM3BOACTBA B YCIOBHUSX BOCMPOU3BOACTBA, M0 PaclUMPEeHU0 U UHHOBaLMOHHOMY
paseutkio. MpeumyllecTea U3yueHUA MWUPOBOTO OMbiTa 3KOHOMUYECKOW TEOPUM COCTOSAT B OMpPeAeneHWM ee cBA3M ¢ HaHKOBCKOI
pesTenbHocThlo. OnpedeneHa CYLHOCTb HayyHOW KaTeropu «BaHKOBCKOE WHHOBALMOHHOE KPEAWTOBaHWE», CEHOPMUPOBaHbI
METOA0MOMMYECKNE NONOKEHWUS U AOKa3aHbl NPpeUMYLLECTBA Ero NPUMEHEHWS B KAUECTBE UCTOYHNKA (hMHAHCUPOBaHWUSA MHHOBaLWMOHHOTO
PasBUTHUS SKOHOMMUKM.

KnioueBble crnoBa: 3KOHOMMKA, MHHOBaLUMW, POCT, PasBUTUE, TEOPUM KpeauTa, NOAXoAbl, UCTOYHWMK (DMHAHCUPOBAHWS, KpPeawuT,
BaHkoBCKMiA KpeguT, baHKOBCKOe KpeauToBaHWe, 6aHKOBCKOE MHHOBALMOHHOE KPEAUTOBaHWE, POorb, 0COBEHHOCTH, BIIUSIHUE.

Problem statement. Current conditions of economic
development of Ukraine require introduction of inno-
vation, which inereases the need for balanced funding
sources, and this, in turn, presents the demands to an
economic science to rethink the theoretical justifica-
tion of the full-fledged resource supply for transition
to innovative economic growth. One of the import-
ant issues that require theoretical basis is to identify
opportunities to enhance the impact on the innovative
development of the country of such a category as “bank
credit” because the reduction of state functions in the
area of investments, with no possibility of self-finane-
ing investment processes by economic agents in terms

entific research on the development of the banking
sector, Increasing its role in the socio-economic devel-
opment of the country, participation in the processes of
modernization of production and prospects for innova-
tion economic growth, the problem remains unresolved.

Further research needs a set of issues related to the
search for possible ways of reproducing credit mecha-
nisms in the innovation sphere, conducting researches
on the formation of a methodological basis for the
interaction of such socially significant phenomena as
“bank credit” and “innovation”, which at the doctrinal
level will contribute to the creation of a financial model
of innovation activity.



of crisis phenomena led to the negative dynamics of
economic development of Ukraine.

Analysis of recent research and publications.
Research of theoretical and practical aspects of bank
financing of innovative processes takes the leading place
in the works of both foreign and domestic scientists.
Leading overseas researchers in addressing the issues
of development of economic relations with credit and
banking institutions are A. Smith, J. Law, Y. Schum-
peter, J. Keynes, L. Lerner, T. Veblen, M. Friedman
and many others. The theoretical basis for determin-
ing the role of banks in financing innovation develop-
ment and recommendations on the mechanism of its
financial supply developed O. Amosha and Y. Bazhal,
A. Halchynskyi, B. Geiets, M. Zvieriakov, V. Zymovets,
S. Kolodynskyi, L. Kuznietsova, T. Maiorova, A. Pere-
sada M. Chumachenko and other scientists.

In the works of these scholars, the problems of
financing innovations and the possibility of using for-
eign experience of credit-financial support for innova-
tive entrepreneurship in order to achieve the strategic
goal of Ukrainian society development have also been
analyzed.

Emphasizing previously unsettled parts of the gen-
eral problem. Despite the significant amount of sci-

Setting objectives. Due to the objective necessity of
reproducing the full cycle of innovation activity as the
most important factor of sustainable socio-economic
development of Ukraine, the issue of providing an
intensive tvpe of economic growth with “long” money
acquired special significance. The necessity of creating
conditions and mechanisms for transforming household
savings into Investment resources for re-industrializa-
tion of the economy, providing the needs for innovative
development of the economy in credit resources, deter-
mined the purpose of our study.

The purpose of study is to carry out an analysis of
the theoretical provisions regarding the identification
of credit features as a source for financing innovative
development of the economy and justifying the influ-
ence of banks on this process.

Presentation of the main research material. The
theoretical basis for determining the features of credit,
as a source of financing innovation development of
the economy, is the scientists’ statements determining
the impact of credit on the economic processes. The
analysis of the literature shows that the current stage
of development of credit theories is characterized by
a gradual transition from the characteristics of its
essence, functions, laws of motion to the definition of
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the role of economic development as one of the funding
sources and the instrument in the mechanism of state
regulation of the development of innovative processes.
We note that according to these problems in the the-
ory of credit there are various points of view. So far,
researchers have not formed a single point of view on

companies. On the one hand, because it 1s needed for
setting up these companies; on the other hand, because
its mechanism, once appeared in the world, for obvi-
ous reasons also touched the old combinations. Credit,
according to J. Schumpeter, is “a phenomenon of eco-
nomic development” and serves as the primary need for



these issues vet.

Theoretical explanation and justification of the
influence of the economiec category of “credit” on the
development of the economy is contained in the con-
cepts of scientists representing different directions and
schools of economic thought. As yvou know, in the his-
tory of economic thought all theories of credit are tra-
ditionally divided into two areas: the naturalistic and
capital-making theory, differing mainly in the inter-
pretation of the concept of credit and the role assigned
to credit and banking institutions in the economy.

For instance, the scientists, the representatives
of maturalistic theory (A. Smith [1], J.-B. Say [2],
J.-Ch.L. Sismondi [3], J.R. McCulloch [4] and others),
treated the credit as a way of redistribution of existing
wealth in the natural form and rejected capital-making
ability of banks (i.e. the ability to create new monev).

Theyv proceeded from the fact that the credit facili-
ties are natural (that is, not monetary) real values, so
the credit is onlv a means of redistribution of exist-
ing in this society material values; the volumes of loan
capital coincide with real ones, i.e. credit takes a pas-
sive role in the development of economic processes. We
should note that the further development of economic
relations, and especially financial ones, including
credit, gradually changed the postulates of this theory
and brought them closer to the ideas of capital-making
credit theory.

Representatives of capital-making credit theory
(J. Law [53], J. Schumpeter [6], J. Kevnes [7], R. Haw-
trev [4; 8] etc.) emphasized the independent role of
credit in relation to the production sphere. It should be
noted that the postulates of this theory subsequently
received a large number of followers. The same opinion
1s supported by most modern researchers.

In the XIX — the beginning of the XX century there
were researches that were based on the studying fac-
tual and statistical materials and empirically confirm
that the role of banks and credit in the economy has
become dominant (J.A. Hobson, R. Hilferding [9] etc.).

In the 20th century the followers and theorists of
the capital-making concept (W. Lexis [10], J. Schum-
peter [11], A. Hahn, J. Keynes, R. Hawtrey [12] con-
sidered credit as a means of creating capital and its
effective use. In our opinion, the theoretical statements

an entrepreneur [12].

Starting from the 30s of the XX century, credit
relations researchers, first of all, focused on the func-
tional aspect of credit, considering it as a regulatory
tool. The beginning of this was laid by the Keyvnesian
direction of economic theory. J. Keynes and his follow-
ers, using “rational kernels” of capital-making theory,
substantiated the principles of credit regulation of the
economy, according to which credit affects economic
development. In their scientific works, theyv argue that
in order to stimulate production, it is necessary to pro-
mote the expansion of investments by reducing the
loan interest, which will ultimately increase production
and consumer demand and reduce the unemplovment
rate. Later on John Keynes in his scientific work “The
General Theory of Employment, Interest and Monev”
(1936 (2017)) admitted that the moneyv supply affects
the amount of interest to a certain level, and invest-
ment do not always properly respond to it [13]. Fol-
lowers of John Kevnes (L. Lerner, P.A. Samuelson,
A .H. Hansen, S.E. Harris and others) developed his
idea of the need for active state intervention in eco-
nomic processes, including credit [12]. The founder of
institutionalism T. Veblen in “The Theoryv of Business
Enterprise” (1904) stated his theory of credit and its
role in entrepreneurship. According to T. Veblen, the
use of credit as an addition to own cash capital becomes
a common practice, a standard technique of managers
involved in a competitive market of commercial enter-
prises. Thus, T. Veblen noticed the positive influence
of using credit resources in entrepreneurial activity as
a means of competition [14].

In his theory, Karl Marx wrote: “A brand new
power, a credit, is developing along with the capitalist
production. At first it 1s secretly creeping as a mod-
est mediator of accumulation, with the help of invisi-
ble strings it is pulling together cash, large or small,
scattered over the surface of society, to the hands of
individual or associate capitalists. But soon it becomes
a new and terrible instrument in the competition and
eventually turns into a colossal social mechanism for
centralizing capitals [15].

American economists (R. Goldsmith, S. Kuznets
and others) [16]) investigated the credit market, its
interaction with the economy through the accumula-



of these researchers characterize the role of credit in
the finanecial provision of innovation development of
the economy.

Thus, J. Schumpeter notes that credit i1s a “phe-
nomenon of economic development” (in case if the
socio-economic process is not controlled by the adminis-
trative-command system). He emphasizes that the eco-
nomic development of the state is impossible without
credit, since, through the credit, entrepreneurs have
the opportunity to expand production with the help of
“new combinations” of production factors. In the scien-
tific work “The Theory of Economic Development. An
Inquiry into Profits, Capital, Credit, Interest, and the
Business Cycle” (1934 (2008)) [11] a scientist wrote that
the relation between the credit and the implementation
of innovations should also not be surprising: both from
the historical and logical point of view. Because it is
absolutely clear that the credit 1s necessary for this
and that is precisely why it is introduced to operating

tion and concentration of financial capital, the insti-
tutional structure of the credit svstem and its specific
components. They discovered the direct dependence of
the development of the national economy on the accu-
mulation of monetary capital, the dynamics of the cap-
ital and credit market, and also determined the struc-
ture and parameters of functioning of this market.

The capital theory was also further developed in the
theory of monetarism (its representatives were in USA
M. Friedman, J. Rueff in France, O. Feit in Germanvy,
ete.) [17; 16].

We should highlight the concept of M. Friedman’s
monetarism, whereby the basic tools of economic regu-
lation-changes in the money supply and interest rates
create conditions for alternation of credit expansion
(intensive expansion of credit operations of banks) and
restriction (credit limitation provided by the central
bank to commercial banks). Setting the average annual
growth rate of monev supply, combined with a certain
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level of interest rates can influence the dvnamics of
production and prices [18]. In our opinion, the theo-
retical positions of the representatives of the theory
of monetarism are important for the development of
modern methods of anti-cyclical regulation of economic
relations, including the credit ones.

The analysis of the development of various theories
that determined the role of credit in economic growth
made it possible to conclude that in the framework of
each theorv can be found different approaches, con-
flicting interpretations. But all researchers, in one
way or another, pay primary attention to the effect of

even hinders economic growth. So, there is a dual role
of credit in the economy: on the one hand, credit is the
driving force aimed to expand business and increase
its competitiveness, and on the other hand, it is the
force that can provoke crisis phenomena in the finan-
cial market. According to the experts, the global cri-
sis was provoked by an unprecedented credit boom in
history, which became the consequence of the policy of
central banks and governments of industrialized coun-
tries, which resulted in disproportions of the world
scale [22].

Recent empirical evidence suggests that actually a



credit on social development, to its purpose and oppor-
tunities for financing innovation in the economy.

In general, summing up the views of scientists, we
can conclude that in modern theory have been formed
the following three approaches to determining the
functional role of credit in the economy:

— credit has a negative impact (A. Smith, J.-B. Say,
J.-Ch.L. Sismondi, J.R. McCulloch and others) who
claimed that credit, as well as money, is a technical
category; 1t does not affect the economic process; it is
not capital and does not create any capital; it affects
only prices, but not production; it cannot create capital
from anything and increase the productive forces of
the economy; 1t is the cause of crises;

— credit has a moderate impact: it plays a modest
role in the economy E. Brehel, I. Trakhtenberh, S. Vitte
[19-21] and others come from the fact that credit does
not harm the economy and does not improve the com-
modity provision, because even with an additional
credit, the volume of real capital does not depend on it.
It has a significant, but not magical power, and is only
a permission to use someone else’s capital, increases
non-existing capital, but the amount of capital used.
In addition, ecredit is not productive, although without
it the existing productive forces cannot be fully used;
it does not create capital, but helps arrange its flow;
together with the money, depending on the state of its
stability, credit can determine both the economic rise
and the crisis.

‘We should note that the theoretical positions of the
representatives of this approach at the time of their
research were rational, but modern changes in the
functioning of the world and national economies and
their financial sectors prove that the impact of credit
as a source of financing economic growth has increased
significantly;

— credit has a strong impact: it has a tremendous
influence on economic development. A large number
of researchers (J. Law, J. Schumpeter, J. Keynes and
R. Hawtrey, L. Lerner, K. Marx, P. Samuelsson, E. Han-
sen, S. Harris, R. Goldsmith, S. Kuznets, M. Fried-
man, J. Rueff, O. Feit, J.A. Hobson, R. Hilferding
and others) emphasized that credit is “an invention of
a genius’. It outstrips the slow action of accumulation
and savings, almost instantly increasing capital; it is a

link between financial resources and economic growth
1s not linear. In middle-income countries, lending has a
positive effect on economic growth, and in high-income
countries, an additional increase in lending can nega-
tively affect economic growth in the lack of adequate
current conditions for lending activities [23].

0. Lavrushyn believes that in order to assess cor-
rectly the impact of credit on production, and, conse-
quently, on economic growth, it is important to turn to
its properties. Current credit represents the movement
of borrowed capital, with the help of which should be
created a new cost, provided effective economic devel-
opment. This means that credit is to be obtained only
by the entity that creates the gain to the cost borrowed,
by the company that operates efficiently. Working for
effective production, credit increases the productive
use of resources. Unlike own funds or state financing,
it cannot be simply spent, it must be paid back with
interests. The scientist emphasizes that credit is a sig-
nificant productive force and in the modern state it
acts as the main source of economic development [24].

Thus, the current influence of credit on the devel-
opment of economy is that itis an important financial
source and a lever of innovative economic development
in a market economy, where all business entities in the
market are created by innovative products.

As 1t 1s known, there are a lot of borrowed sources
of financing innovative development of the economy.
Since the purpose of this article is to determine the
impact of bank credit on innovative economic growth,
the next stage of the study is to identify the essence
and features of innovative bank lending.

First, we will identify the features of the relation-
ship among such economic categories as “bank credit”,
“bank lending”, “innovative lending”.

A bank credit is a credit form; its peculiarity is
that it can function both within awvailable financial
resources, and beyvond their limits, creating their own
means of payment [25]. In the latter case, the loan is
accompanied by a simultaneous increase in assets (credit
debt) and liabilities (funds in settlement, current and
other accounts) of the bank balance, and repayment of
a loan returns the balance to its original state.

In our opinion, the category of “credit” is generic
in relation to the category of “bank ecredit”, despite



decisive force: production can only be organized with
the help of credit (it grows in conditions of reproduc-
tion and promotes the expansion and innovative devel-
opment of production).

As yvou know, the development of financial glo-
balization, the causes and results of the recent global
economic crisis show that the theoretical principles of
the supporters of the third approach most accurately
characterize the impact of credit as a source of finanec-
ing on the development of the economy. At the same
time, the world crisis has proven the need for further
research on the role of credit in financing economic
development, as a rapid expansion of credit resources

the fact that “the scope of bank credit is wider than
commercial one, as 1t serves not only the circulation of
goods, but also the accumulation of capital, turning the
part of monetary incomes and savings of all strata of
society into the capital” [26].

Bank lending, as an integral part of a bank credit,
acts as a category of private order and represents the
very movement (bilateral) of borrowed capital from the
bank to the borrower and back. That is, the credit cat-
egory 1n general and the bank credit, in particular, is
implemented by the components of another economic
category — “lending. The contents of this economic cat-
egory is shown in the organization of credit relations in

Cepis EkoHOMI4HI Haykm

order to preserve the basic property of credit — repay-
ment, that is creating conditions for certain stages of
lending wvalue in the credit agreement on the basis of
svstem principles.

Bank lending is an independent licensed business
activity of the bank, which is carried out at the expense
of borrowed and own funds at its own risk, on terms
of pavment, timeliness and return, with observance of
reserve and other obligatory requirements for banks,
providing the rights of participants in lending pro-
cesses [26]. This activity is associated with the ereation
and implementation of a credit product, which is a set
of organizational, informational, financial, legal and
other procedures.

Regarding the essence of the concept “innovative
lending”, it should be noted that it 1s a specific tvpe
of bank lending, and the criterion for distinguishing
it from a large number of bank loans is the subject of

Also, we should note that bank innovation credit as
a source of financial support for innovative economic
growth has certain benefits. To organize innovative
lending banks have the most developed infrastructure,
skilled staff.

Banks can play a crucial role in mobilizing credit
resources, acting as Initiators of svndicated loans
for some innovative projects as well as guarantors of
implemented innovative activities. Banks are inter-
ested in repavment of loans and, accordingly, in ade-
quate assessment of projects and results of investing.
This is due to their experience, a significant amount of
accumulated and continually updated (in the process of
lending projects) sectoral, regional, financial and other
information, which allows us to talk about banks as the
most informed participants in the investment market.

The svnergetic effect that the state obtains while
enhancing the participation of bank credit as a source



lending — innovation.

The critical analysis of economic literature proves
that there are no theoretical generalizations concerning
the essence of bank innovative lending, its specifics,
the boundaries in the economy, and the special methods
of managing the processes of providing and maintain-
ing innovative loans and their risks.

As vou know, the essence of any economic cate-
gory reveals through functions, principles, goals. It
1s believed that commercial banks in the financing of
innovation activities perform three main functions,
such as [27]: 1) lending incomplete scientific research
and development by order; 2) monitoring the progress
and quality of work on behalf of project customers,
responsibility for the targeted and effective use of allo-
cated funds and 3) investing own financial resources in
innovation projects and (acting as an investor).

Specific principles of lending innovation activities
are aimed at providing by the bank the efficient con-
duct of this type of lending activity and perform cer-
tain causal links in the financing syvstem of innovative
programs and projects. As lending innovation is associ-
ated with increased risks for all participants, then the
main aspects that act as “specific principles of bank
innovative lending” can be considered the need to study
the possibility of implementing innovative project as a
source of repayvment of funds received, the possibility
of obtaining credit, the condition of which is the cred-
itworthiness (current and perspective) of the subject of
innovation activity and provision of appropriate guar-
antees [28].

We will define the main objective of banking inno-
vation crediting as promoting balanced growth through
the provision of credit resources aimed at [29]: accel-
erating the modernization of production assets (intro-
duction of a new or significantly improved product /
process, a new marketing or organizational method in
production); commercialization of innovative scientific
and technological developments (creation of territorial,
informational, logistic, innovative structures).

Proceeding from the above, the author proposes to
define bank innovative lending in the following wav:
this is a specific lending by commercial banks to bor-
rowers who implement innovative projects (creation
and introduction of iInnovative production technolo-

of funding innovation programs and projects is created
by the availability of methodologies for qualified anal-
vsls and the choice of an effective strategv for financ-
ing innovations from banks, which ultimately deter-
mines rational terms and conditions for implementing
programs and projects, and allows the mobilization of
investors™ funds and justifies banks™ charges for analy-
sis, project development, which will stimulate activity
in the search for new promising projects.

It should be noted that in present conditions, it is
credit products of banks that serve as the basis for the
growth of the economy and provide prospects for inno-
vation development, which allows us to talk about their
new role — initiating and stimulating innovative proj-
ects for corporate clients [30]. By providing a range
of services related to innovative lending (risk manage-
ment, attraction of additional resources for the project,
consulting, project support), banks create prerequisites
for the development of customers’ businesses, antici-
pating and encouraging customer needs in the modern-
ization of production, introduection of new technologies
to produce competitive products.

Conclusions from the conducted research. The
obtained results allow us to formulate the following
conclusions:

1. According to the results of the analvsis of the
development of theories of naturalistic, capital-mak-
ing, institutionalism and monetarism, most researchers
recognize the significant effect of credit on the eco-
nomic growth; its decisive force manifests itself in pro-
moting production growth in terms of reproduction, its
expansion and innovative development.

2. The analysis of essence and relationship among
the described categories of “credit”, “bank credit”,
“bank lending”, “innovative lending” allowed to con-
clude that they are related as follows: c¢redit (basic eco-
nomic category) — bank credit (economic category of
the second order, form of the credit) — banf lending
(economic category of private order, characterizing the
process of implementation of credit properties) — bank-
ing innovation crediting (the process of providing a
specific type of bank loan, the subject of which are the
innovative needs of the business entity and the innova-
tive development of the economy as a whole).

3. Commercial banks have a unique position in the



gies, production of innovative products and services,
scientific and technical developments, and the creation
of infrastructures), which needs to be protected from
the risks of using integrated provision of innovative
loans, methods for determining the creditworthiness
based on forecasting future cash flows, special meth-
ods and procedures for lending.

field of economic information that is not awvailable to
a large number of other economic entities (potential
investors, including financial intermediaries). Only
banks can combine lending with a comprehensive analy-
sis of projects and, if necessary, enhancing them to the
stage at which projects will be able to attract investors®
and lenders™ resources, that is, to lend to the project,
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improving its structure and developing the appropriate
finanecing scheme.

4. Risk management of banks provides quality
management of the financing of innovative projects
of potential borrowers (mostly non-financial sector),
ensuring its profitability, improvement and positive
svnergy effect.

5. As a further development, it is proposed to pro-
vide innovative development of Ukraine at the expense
of building a system of banking innovative lending as
a part of the overall system of financing innovative
programs and projects, where its main forms (proj-
ect financing and syndicated lending) are related links
among the elements of the macro-, meso- and microeco-
nomic levels in providing large-scale financing of re-in-
dustrialization and innovative economic development.
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